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F I N A N C I A L
(Thousands of dollars, except per-share amounts)

For the Year                                      2016        2015  2014

Net sales                              $ 219,363 193,851  227,355  
Operating income                  $ 21,640 11,018  34,396  
Net income $ 9,245 2,654  19,662  
Earnings per common share $ 0.76 0.21  1.56  
Cash flow1     $ 51,961 37,085  35,152  
Capital expenditures               $ 44,795 37,805  20,332  
Timberland acquisition
   expenditures $ 1,757 863    118,203  
          

At Year-End
Adjusted working capital $ 10,180 12,171    13,120  
Total assets                          $ 554,693 539,167    527,132  
Total debt                     $ 240,839 223,753    202,863  
Stockholders’ equity               $ 251,162 253,968    267,641  
Common shares
   outstanding (thousands)   12,188 12,384    12,582  
       
 

O P E R AT I N G

Pine sawtimber harvested
   from fee land (tons)        777,182 755,417    622,607  
Pine sawtimber
   sales price (per ton) $  28 27    24  
Lumber sales volume (MBF)        274,606 261,813    268,462  
Lumber sales price (per MBF) $     361 332    383  
MDF sales volume (MSF)   103,552 94,819    111,945  
MDF sales price (per MSF) $  555 561    581  
Residential lot sales (lots)       130 100    98  
Residential lot sales price (per lot) $    81,500 83,500    84,200  
Commercial acreage sales (acres)      34.0 –    1.7  
Commercial acreage sales 
   price (per acre) $    207,000 N/A    500,900

1 Defined as cash flow from operations plus Real Estate Development expenditures       

Deltic Timber Corporation is 

a vertically integrated natural 

resources company focused 

on the efficient and 

environmentally responsible 

management of its land 

holdings. The Company 

owns approximately 530,000 

acres of timberland, operates 

two sawmills and a medium 

density fiberboard plant, and 

engages in real estate 

development. Headquartered 

in El Dorado, Arkansas, the 

Company’s operations are 

located primarily in Arkansas 

and north Louisiana.
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We are pleased to report another strong year for Deltic 
Timber. We achieved solid operating and financial 
performance and continued to grow shareholder value 
through our vertically integrated assets and efficient 
operations. 

In February 2017, we announced the appointment of 
John D. Enlow as Deltic’s new President and Chief 
Executive Officer. John is a seasoned executive with 
more than 25 years of industry experience and we are 
confident that his expertise and skill set will position 
Deltic to capitalize on opportunities to increase 
profitability and further enhance shareholder value.

During 2016, we made opportunistic share repurchases, 
with total repurchases for the year of 309,739 common 
shares, representing a return of $17 million to 
shareholders. In addition, we maintained our quarterly 
dividend, paying shareholders an additional $4.9 million 
during the year. Consistent with past practice, we will 
continue to regularly review the Company’s strategic 
priorities and opportunities to enhance value and drive 
Deltic’s share price beyond the record high that we 
achieved at the beginning of 2017.

Looking at Deltic’s operating environment in 2016, the 
U.S. housing market improved, with housing starts 
approaching 1.2 million units for the year. This resulted 
in demand for sites to build new homes and the lumber 
needed to construct them. However, following the 
October 2015 expiration of the Softwood Lumber 
Agreement between the United States and Canada — 
which resulted in Canadian exports of softwood lumber 
to the United States increasing approximately 30 percent 

from 2015 and reaching a 10-year high — most U.S. 
lumber producers were not able to benefit significantly 
from this market opportunity and many struggled to 
maintain market share. Despite the issues surrounding 
the lumber market, companies with real estate 
development operations like Deltic were able to 
capitalize on the uptick in demand for their properties. 

Deltic reported net income for 2016 of $9.2 million, 
or $.76 per share. Deltic also continued to generate 
strong cash flow from operations, which totaled $43.6 
million for the year. In addition to returning value to 
shareholders through share repurchases and dividends, 
we used this cash to reinvest in Deltic’s growth and 
productivity. We invested $44.8 million in Deltic’s 
Manufacturing and Real Estate segments and completed 
timberland acquisitions totaling $1.8 million. These 
investments positioned us to take advantage of 
additional improvement in the housing market, 
while strategically increasing the Woodlands segment’s 
land base. 

The core of Deltic’s vertically integrated assets continues 
to be its valuable timberland holdings. In 2016, the 
Woodlands segment produced operating income of $18 
million, as these operations harvested a Company-record 
777 thousand tons of high-quality pine sawtimber that 
were consumed by Deltic’s two strategically located 
sawmills and processed into the lumber and timbers 
needed for new homes and other construction projects. 
In 2016, the Company’s timberlands provided 
approximately 68 percent of the logs needed by Deltic’s 
sawmill operations. Despite increased imports from 
Canada, area sawmills continued to generate desirable 

During 2016, the United States’ economy continued its steady recovery. 

The U.S. housing market also improved, with housing starts approaching 

1.2 million units for the year, resulting in demand for sites to build these 

new homes and the lumber needed to construct them. For the year, Deltic 

reported net income of $9.2 million and generated $43.6 million in cash flow 

from its operations. 

TO OUR  SHAREHOLDERS
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Robert C. Nolan, Chairman D. Mark Leland, President and 
Interim Chief Executive Officer

margins for the lumber they produced and sold. In 
addition, the price they paid for the raw material stumpage 
increased only slightly as the average per-ton sales price for 
sawtimber harvested from the timberlands in 2016 
increased four percent to $28 per ton. During the year, we 
also harvested and sold 508 thousand tons of pine 
pulpwood, an increase in volume of 29 percent over 2015, 
as we intensified critical pine plantation thinning activity 
needed for forest health maintenance.

With demand for wood products improving in the 
southeastern United States in 2016, our realized lumber 
sales price increased nearly nine percent compared to last 
year. Stumpage prices increased slightly during that same 
time, generating desirable net realizations from sales at our 
sawmills. As a result, Deltic’s Manufacturing segment 
produced very solid financial results for the year, reporting 
operating income of $19.2 million, while producing cash 
flow of $33.7 million. In late 2016, the U.S. Lumber 
Coalition took action to seek sanctions against Canadian 
lumber imports that, if successful, would benefit domestic 
manufacturers and should increase domestic lumber sales 
volume. This, combined with more-than-sufficient pine 
sawtimber inventory in the southeastern United States, 
improves our outlook for domestic lumber producers for 
the foreseeable future.

The Company’s MDF plant produced positive operating 
income of $1.9 million in 2016, while generating cash 

flow of $9.4 million. While the plant continued to incur 
unplanned downtime due to the wear of its original press 
chains, we were able to make operational improvements 
throughout 2016. We have continued this improvement in 
2017, and we expect to further increase our productivity 
following the planned replacement of the press chains in 
the Fall of 2017. This is expected to increase plant uptime 
and hourly production rates, as well as increase higher 
margin thin board in our production mix.

Deltic’s Real Estate operations achieved outstanding results 
in 2016. We developed 98 new residential lots in our 
Chenal Valley and Wildwood Place developments, and 
sold 130 residential lots by year-end. We also sold three 
separate sites zoned for commercial real estate development 
during the year with an average price of $207,000 per 
acre. As a result, the Real Estate segment reported 
operating income of $7.4 million and produced cash flow 
of $15.1 million.

Entering 2017, we continue to focus on driving additional 
value for our shareholders with our vertically integrated 
assets and efficient operations. Deltic has a strong 
foundation in place with operations well-positioned for 
our team to build on the Company’s success. 

On behalf of the Board of Directors, we value the input of 
our shareholders and thank you for your continued 
support of our efforts. 

R b t Ct N l Ch i D.D. MMara kk LLelland,d Preesisideentnt andt

pp
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WOODLANDS
• Harvested 777,182 tons of pine sawtimber, 

an increase of 3 percent over 2015

• Harvested 508,482 tons of pine pulpwood, 
   29 percent more than in 2015

• Continued to manage timber harvests in 
compliance with Sustainable Forestry 
Initiatives standards, while also adhering to 
the Company’s sustainable-yield strategy

• Replanted 13,803 acres of previously 
harvested timberlands with genetically 
improved pine seedlings

REAL ESTATE
• Sold 130 residential lots, a 30 percent increase 

from 2015

• Sold three commercial sites in the Company’s 
Chenal Valley development that totaled       
33.95 acres

• Developed 131 residential lots in Chenal Valley 
and Wildwood Place

• Continued widening Rahling Road in the 
Chenal Valley development, enhancing the   
value of acreage zoned for commercial use along 
the expansion route 
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MANUFACTURING
• Sold 274.6 million board feet of lumber, an increase of    

4.9 percent from 2015

• Realized an increase of 8.7 percent in the average sales price 
of lumber sold over 2015 

• Achieved positive financial results for the Company’s MDF 
operations due to improved operating performance

• Completed installation of the new small-log line at the   
Ola Mill, allowing the conversion of pine chip-n-saw and 
pulpwood into dimension lumber and timbers in order to  
realize additional value from these timber products

5

CORPORATE
• Generated net income of $9.2 million and $43.6 million of 

cash flow

• Reached all-time high for price of Deltic’s common stock

• Repurchased 309,739 shares of the Company’s common 
stock, or 2.5 percent of shares outstanding

• Retired a $40 million private-placement note and reduced 
the weighted average interest rate on debt outstanding

• Realized a $1.3 million income tax benefit from the capital 
gain treatment of income from timber harvesting due to 
the one-year renewal of the TREE Act



 2016 2015 2014 2013 2012

Results of Operations for the Year       
Net sales $ 219,363 193,851 227,355 199,702 140,908 
Operating income $ 21,640 11,018 34,396 35,663 17,132
Net income $ 9,245 2,654 19,662 26,192 9,235 
Comprehensive income/(loss) $ 11,286 2,471 10,930 37,616 4,861 
Earnings per common share       
   Basic $ 0.76 0.21 1.56 2.06 0.73 
   Assuming dilution $ 0.76 0.21 1.55 2.05 0.73 
Cash dividends declared per common share $ 0.40 0.40 0.40 0.40 0.30 
   
Net cash provided/(required) by      
   Operating activities $ 43,593 29,661 31,527 42,142 24,082 
   Investing activities $  (41,310 (27,882 (132,299 (33,792   (16,835 
   Financing activities $   (1,939 889  99,159 (9,589 (4,925 
           
 
Percentage return on           
   Average stockholders’ equity     3.8 1.0    7.3    10.6    4.0   
   Average borrowed and invested capital     4.3 2.1    5.5    9.2    4.6   
   Average total assets     1.7 0.5    3.9    6.6    2.7   
     
Capital Expenditures for the Year       

Woodlands            $  3,828 3,667 4,038 3,836 4,026
Manufacturing  32,340 24,363 12,311 16,532 2,478
Real Estate  8,479 8,071 3,934 4,267 2,996 
Corporate  148 1,704 49 14 7 
  
 $  44,795 37,805  20,332  24,649    9,507 
                     

Timberland Acquisition Expenditures for the Year $ 1,757 863 118,203 8,919 14,527
    
     
Financial Condition at Year End 

Adjusted working capital1 $ 10,180 12,171  13,120  5,484 5,566  
Adjusted current ratio  1.51 to 1 1.66 to 1  1.81 to 1  1.25 to 1 1.43 to 1
Total assets $ 554,693 539,167  527,132  441,145 352,952  
Total debt $ 240,839 223,753  202,863  89,801 62,743 
Stockholders’ equity $ 251,162 253,968  267,641  266,272 232,230 
Debt to stockholders’ equity  .959 to 1 .881 to 1 .758 to 1 .338 to 1 .271 to 1

1 Defined as the net of current assets less current liabilities excluding current maturities of long-term debt  

(Thousands of dollars, except per-share amounts)

Selected Financial Information
F INANC IAL  REV IEW
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 2016 2015 2014 2013 2012

Operating        

Acres owned1     
  Woodlands 530,400 529,500 530,000 458,600 453,200  
  Real Estate 5,400 5,600 5,600 5,600 5,600 
  
Woodlands     
  Estimated standing pine timber inventories1     
      Sawtimber (tons)  14,839,761 15,057,100 15,061,900 13,038,100 12,836,800  
      Pulpwood (tons)  6,025,813 5,727,200 5,491,400 4,906,300 4,631,900  
  Company-owned pine timber harvested2           
      Sawtimber (tons)  777,182 755,417 622,607 605,361 606,879  
      Average sales price (per ton)        $ 28 27 24 22 22  
      Pulpwood (tons)  508,482 394,165 391,434 340,083 474,834  
      Average sales price (per ton)        $ 8 9 8 8 8 
  Timberland sales      
      Acres sold          9 763 472 1,677 1,776  
        Average sales price (per acre)         $ 4,426 1,525 2,300 1,500 1,600  
 
Manufacturing      
  Annual production capacity      
      Lumber (MBF)                      450,000 450,000 450,000 390,000 390,000  
      MDF (MSF)  150,000 150,000 150,000 150,000  150,000     
  Annual production volume            
      Lumber (MBF)             274,182 258,908 267,598 259,251 271,177  
      MDF (MSF)            104,138 92,516 113,684 112,731 119,891 
  Annual sales volume 
      Lumber (MBF)  274,606 261,813 268,462 261,108 272,875 
      MDF (MSF)  103,552 94,819 111,945 107,698 120,108 
   Average sales price 
      Lumber (per MBF) $ 361 332 383 384 309 
      MDF (per MSF) $ 555 561 581 578 523 
   Unit margin
      Lumber (per MBF) $ 69 49 118 136 66 
      MDF (per MSF) $ 1    (46) 13 47 10 

Real Estate      
  Residential lots sold   130 100 98 65 50  
      Average sales price (per lot)               $ 81,500 83,500 84,200 76,000 69,600  
  Commercial acres sold   34.0 – 1.7 – –  
      Average sales price (per acre)            $ 207,000 N/A 500,900 N/A N/A  
  
Stockholder and Employee Data1      

Common shares outstanding (thousands)  12,188 12,384 12,582 12,679 12,672  
Number of stockholders of record  701 746 788 829 871  
Number of employees  547 537 542 538 432  
   
1 At December 31
2 Includes intersegment transfers at market prices

Selected Statistical Data
STAT I S T ICAL  SUMMARY
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BOARD OF  D IRECTORS

D. Mark Leland
Interim President and Chief Executive Officer
Officer since 2016

Byrom L. Walker
Interim Vice President, Treasurer, and Chief Financial Officer
Controller
Officer since 2007

Jim F. Andrews, Jr.
Vice President, General Counsel, and Secretary
Officer since 2010

Kent L. Streeter
Vice President, Operations
Officer since 2003

David V. Meghreblian
Vice President, Real Estate
Officer since 2000

Committees of the Board
(1) Member of the Executive Committee

     

Chaired by Mr. Nolan
(2) Member of the Audit Committee

     

Chaired by Mr. Roach
(3) Member of the Nominating and Corporate Governance Committee

      

Chaired by Reverend Keller
(4) Member of the Executive Compensation Committee

     

Chaired by Mr. Murphy

The Very Reverend Doctor 
Christoph Keller, III (3) (4)
Episcopal Priest
Little Rock, AR / Director since 1996

David L. Lemmon (2) (4)
President and Chief Executive Officer, Retired
Colonial Pipeline
Las Vegas, NV / Director since 2007

R. Madison Murphy (1) (3) (4) 
Managing Member 
Murphy Family Management, LLC 
El Dorado, AR / Director since 1996 

R. Hunter Pierson, Jr. (2) (4) 
Private Investor 
Timberland, commercial real estate,  
   and securities 
New Orleans, LA / Director since 1999 

 

Robert Tudor, III  (4) 
Managing Partner 
Tudor, Pickering, Holt & Company 
Houston, TX / Director since 2007 

J. Thurston Roach (1) (2) (3) 
Retired Executive and Private Investor 
Seattle, WA / Director since 2000 

Randolph C. Coley (2) (3) 
Retired Partner 
King & Spalding, LLP 
Atlanta, GA / Director since 2007 

Robert C. Nolan (1) 
Chairman 
Deltic Timber Corporation 
El Dorado, AR / Director since 1996 

D. Mark Leland
Interim President and Chief Executive Officer
Deltic Timber Corporation
Houston, TX / Director since 2016

COMPANY OFF ICERS

Bert H. Jones (3) (4)
Owner and President
Mid-States Wood Preservers, LLC
Simsboro, LA / Director since 2015 

 
Lenore M. Sullivan (2) (4)
Retired Managing Director 

Dallas, TX / Director since 2015 
Texas Women Ventures Capital Management
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 UNITED STATES SECURITIES AND EXCHANGE COMMISSION 
 Washington, D. C. 20549 
 

 FORM 10-K 
 
   (Mark One)                                                                                               
 [X] ANNUAL REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES 
 EXCHANGE ACT OF 1934 
 

 For the fiscal year ended December 31, 2016 
 

 OR 
 

 [  ] TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES 
 EXCHANGE ACT OF 1934 
 
 Commission file number 1-12147 
 
 DELTIC TIMBER CORPORATION 
 (Exact name of registrant as specified in its charter) 
 

               Delaware                                          71-0795870 
        (State or other jurisdiction of incorporation or organization)                 (I.R.S. Employer Identification Number) 
 
         210 East Elm Street, P. O. Box 7200, El Dorado, Arkansas       71731-7200 

        (Address of principal executive offices)         (Zip Code) 
 
  Registrant's telephone number, including area code:  (870) 881-9400 
 
        Securities registered pursuant to Section 12(b) of the Act: 
 
 

          Title of each class    Name of each exchange on which registered 
 

Common Stock, $.01 Par Value    New York Stock Exchange, Inc. 
 

Series A Participating Cumulative    New York Stock Exchange, Inc. 
Preferred Stock Purchase Rights 

 
Securities registered pursuant to Section 12(g) of the Act:  None 
 
Indicate by check mark if the registrant is a well-known seasoned issuer, as defined in Rule 405 of the Securities Act.  Yes __  No  X  

Indicate by check mark if the registrant is not required to file reports pursuant to Section 13 or 15(d) of the Act.   Yes        No  X  
 
Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the Securities 
Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was required to file such 
reports), and (2) has been subject to such filing requirements for the past 90 days.   Yes  X    No  __ 
 
Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Website, if any, every 
Interactive Date File required to be submitted and posted pursuant to Rule 405 of Regulation S-T (§232.405 of this chapter) during 
the preceding 12 months (or for such shorter period that the registrant was required to submit and post such files).  Yes  X    No ___  
 
Indicate by check mark if disclosure of delinquent filers pursuant to Item 405 of Regulation S-K (§229.405 of this chapter) is not 
contained herein, and will not be contained, to the best of registrant's knowledge, in definitive proxy or information statements 
incorporated by reference in Part III of this Form 10-K or any amendment to this Form 10-K.  [x] 
 
Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, or a smaller 
reporting company.  See the definitions of “large accelerated filer,” “accelerated filer” and “smaller reporting company” in Rule 12b-2 
of the Exchange Act.   
 
Large accelerated filer ___                                                                             Accelerated filer  X        
Non-accelerated filer ___ (Do not check if a small reporting company) Smaller reporting company        
 
Indicate by check mark if the registrant is a shell company (as defined in Rule 12b-2 of the Act).   Yes        No  X  
 
The aggregate market value of the Common Stock held by non-affiliates of the registrant, based on the closing price of the Common 
Stock on the New York Stock Exchange as of June 30, 2016, was $292,588,253.  For purposes of this computation, all officers, 
directors, and 5% beneficial owners of the registrant (as indicated in Item 12) are deemed to be affiliates.  Such determination 
should not be deemed an admission that such directors, officers, or 5% beneficial owners are, in fact, affiliates of the registrant. 
 
Number of shares of Common Stock, $.01 Par Value, outstanding at February 15, 2017, was 12,187,315. 
 
 Documents incorporated by reference: 
 
The Registrant's definitive Proxy Statement relating to the Annual Meeting of Stockholders on April 27, 2017.        
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DELTIC TIMBER CORPORATION 
AND SUBSIDIARIES 

Notes to Consolidated Financial Statements 
December 31, 2016 

#����11�&�(��������	�-������*�����+�

Information about the Company’s business segments consisted of the following: 

(Thousands of dollars)     2016     2015     2014 
  Net sales 

  Woodlands $  38,260  38,770  37,008 
 Manufacturing2  178,307  160,688  189,561 

  Real Estate  24,796  15,276  16,283 
 Eliminations1  (22,000)  (20,883)  (15,497) 

$  219,363  193,851  227,�55 

Income before income taxes 
 Operating income/(loss) 

 Woodlands $  18,016  20,141  19,113 
  Manufacturing2   19,213  8,381  31,440 
  Real Estate 7,428 453 1,115 

Corporate  (22,941)  (17,325)  (17,405) 
  Eliminations (76) (632) 133 

    Operating income 21,640 11,018 34,396 
  Interest income 14 4 5 

Interest and other debt expense,  
 net of capitalized interest (9,392) (7,526) (5,430) 

  Other income  258  258  284 
$  12,520 3,754  29,255 

Total assets at year-end 
Woodlands $  357,279  360,124  363,436 

 Manufacturing2   111,300  92,077  80,023 
  Real Estate  60,188  59,744  57,646 

 Corporate3  25,926  27,222  26,027 
$  554,693  539,167  527,132 

Depreciation, amortization, and 
  cost of fee timber harvested 
 Woodlands $  8,448  7,351  5,765 
 Manufacturing2  14,470  13,315  12,147 

  Real Estate  347  367  355 
   Corporate  141 63 75 

$  23,406  21,096  18,342 
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The Company has filed the 
required certifications under 
Section 302 of the Sarbanes- 
Oxley Act of 2002 regarding 
the quality of its public 
disclosures as Exhibits 31.1 
and 31.2 to its Annual Report 
on Form 10-K for the year 
ended December 31, 2016.

CORPORATE  INFORMAT ION

STOCK INFORMAT ION

Annual Meeting
The annual meeting of the Company’s shareholders 
will be held at 10 a.m. on April 27, 2017, at the South 
Arkansas Arts Center, 110 East 5th Street, El Dorado, 
Arkansas. A formal notice of the meeting, together 
with a proxy statement and proxy form, are enclosed 
with this report. 

Form 10-K
A copy of the Company’s Annual Report on Form 
10-K, filed with the Securities and Exchange 
Commission, is contained herein and may also be 
obtained from Deltic’s website at www.deltic.com. 

Inquiries
Inquiries regarding shareholder account matters should 
be addressed to: 
Jim F. Andrews, Jr., Secretary
Deltic Timber Corporation
P. O. Box 7200 
El Dorado, Arkansas  71731-7200

Members of the financial community should direct 
their inquiries to: 
Investor Relations
Deltic Timber Corporation
P. O. Box 7200
El Dorado, Arkansas 71731-7200
(870) 881-6432   

Corporate Offices
210 East Elm, P. O. Box 7200
El Dorado, Arkansas  71731-7200
(870) 881-9400
www.deltic.com

Stock Exchange Listing
Trading symbol: DEL
New York Stock Exchange

Transfer Agent and Registrar
Computershare Investor Services
P.O. Box 30170
College Station, TX  77842-3170

Overnight correspondence should be sent to:
Computershare
211 Quality Circle, Suite 210
College Station, TX 77845
 
Shareholder website:
www.computershare.com/investor
 
Shareholder online inquiries:
https://www-us.computershare.com/investor/Contact
 
Telephone inquiries:
Shareholder Services – (312) 360-5391

The graphed stock 
performance represents the 
cumulative total return for the 
Company’s common stock 
compared to issuers with 
similar capitalization and to 
peer industry issuers for the 
period December 31, 2011, 
through December 31, 2016. 
The calculated returns assume 
an investment of $100 on 
December 31, 2011, and that 
all dividends were reinvested.

COMPARISON OF CUMULATIVE FIVE-YEAR TOTAL RETURN

2012 2013 2014 2015 2016

Deltic Timber S&P 1500 Paper and Forest Products S&P SmallCap 600 Index 

2011

Total return data copyright Standard & Poor’s, a division of The McGraw-Hill Companies, Inc.  All rights reserved.
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Deltic Timber Corporation
210 East Elm, P. O. Box 7200

El Dorado, Arkansas 71731-7200
www.deltic.com


