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INFORMATION TO BE INCLUDED IN THE REPORT

Item 7.01 REGULATION FD DISCLOSURE

As we have previously disclosed, the Partnership has established, and from time to time has adjusted, a reserve that reflects management’s estimate of the
Partnership’s liability for environmental remediation associated with our ownership of a former sawmill and log handling site located at Port Gamble,
Washington. The Partnership's ownership of the site traces back to 1985 when we acquired the property in connection with our spinoff from the former Pope
& Talbot, Inc. ("P&T"). We believe that the environmental issues requiring remediation occurred prior to 1985 during P&T's 130-year ownership and
operation of the site. Until June 2015, our estimates of environmental remediation liability had reflected what we believe is a shared responsibility for
remediation with the State of Washington's Department of Natural Resources (DNR), the agency which was responsible for permitting and monitoring P&T's
use of the site over many decades. In June 2015, a Superior Court judge in Kitsap County, Washington issued a ruling that would have eliminated DNR’s
obligation to share in the remediation costs. We have previously reported that we appealed that ruling. On December 28, 2016, the Washington Court of
Appeals reversed the Superior Court’s ruling, which we believe both properly restores DNR’s status as a “potentially liable party” and may enable us to
recoup a portion of the remediation costs from DNR.
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